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suing, a course which is now fraught with extreme difficulties and
danger as a result of the Washington publicity.

Mr. Terasaki told me that the Foreign Minister was appealing to
me in an endeavour to have the situation confronting the Prime
Minister fully explained to the President and the Secretary and to
request^that the United States Government approach the suggested
concessions not from a legalistic -but from a psychological point
of view.

When Mr. Terasaki concluded the foregoing outline I acquainted
him first of all with the substance of the first section of the Depart-
ment's telegram of August 28, which had just been received, setting
forth the Secretary's views upon the objections raised by the Japanese
Government to the shipment of oil to the Soviet Union. I took
occasion to emphasize the logical and compelling force of the position
adopted by the Secretary on this matter. In order that there might
be no misunderstanding in regard to the accuracy of the Japanese
Ambassador's reports of his recent conversations in Washington, I
communicated orally to Mr. Terasaki the substance of the Depart-
ment's telegrams reporting these conversations.

In touching on the question of the reciprocal freezing regulations
now in force I emphasized once more to Mr. Terasaki the disparity
between the very liberal administration of the freezing regulations
in the United States in respect to Japanese nationals and the exacting
and harsh treatment meted out to American citizens and interests
in Japan. Mr. Terasaki in reply merely reiterated that the Foreign
Minister's request had been that such questions be dealt with from
the point of view of their psychological effect in Japan, since at this
period of intense crisis in relations between our two countries the
psychological effect was an especially strong one. I then drew Mr.
Terasaki's attention to the mounting anti-American attitude of the
Japanese press, to which Mr. Terasaki replied that he could tell me
in strictest confidence that certain members of the Cabinet Informa-
tion Board, which was charged with matters relating to publicity,
are distinctly pro-Axis in their sentiments and that the Japanese
Government is encountering real difficulties in handling this question,

In discussing with Mr. Terasaki the three points, outlined above,
raised by the Foreign Minister, I left him under no illusion that the
United States Government would find it possible to agree to either
of the preposterous requests contained in points (2) or (3) above.
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This evening the Prime Minister invited me to dine at a private
house of a friend. Only Mr. Dooman and Mr. Ushiba, the Prime
Minister's private secretary, were also present. The conversation
lasted for three hours and we presented with entire frankness the
fundamental views of our two countries. The Prime Minister re-